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TAX NEWS
By LOUISE A. SALLMANN, CPA, Oakland, California
At this time of the year we don’t expect
anything new in the way of tax legislation.
However, it is about the time when news of
Presidential action on tax laws, which have
been volleyed around Congress, is finally
disseminated to the taxpayers.
Much publicized have been the changes
in the Social Security Act, particularly the
lower retirement age for women (dropped
from 65 to 62). Other amendments not gen
erally discussed by news commentators are
of more immediate concern to accountants
and taxpayers. The more important ones
are as follows:

1. As of April 15, 1957, all professional
persons, heretofore excluded from
self-employment coverage, with the
exception of medical doctors and
Christian Science practitioners, will
pay the 3% self-employment tax with
their 1956 income tax returns.
2. Effective January 1, 1957, social
security tax rates on both employers
and employees will be increased from
2% to 2¼% and on self-employed
from 3% to 3⅜%.
3. Members of the Armed Forces will
have social security taxes deducted
from their basic pay and will receive
benefits under the social security sys
tem.

Several other laws which were recently
signed by the president are P. L. 1010 which
raises the tax exemption on general admis
sion prices to 90 cents from the present 50
cents, effective on and after September 1,
1956; P. L. 1015 which raises the maximum
transportation fare exempt from the 10 per
cent travel tax from 35 cents to 60 cents;
and the bill which retains the 10 percent
tax on the transportation of persons, but
makes that part of a trip outside the United
States tax-free by redefining taxable trans
portation to mean (1) travel which begins
and ends in the United States or in Canada
or Mexico within 225 miles from the near
est point in the continental United States,
or (2) that portion of a trip which is di
rectly or indirectly from one United States
port or station to another.
Although we are always most interested
in tax legislation which has been finalized,
proposed legislation quite often colors the
taxpayers’ future business decisions. A
recent report to the President by his Cab

inet Committee on Small Business included
five tax-relief measures in its recommen
dations to improve the position of small
business concerns. In view of the many
speeches made during the political conven
tions in which aid to the small business man
was constantly championed the proposed law
changes certainly have some significance.
These changes would (1) reduce the tax
rate on business corporations from 30 per
cent to 20 per cent on incomes up to $25,000; (2) give businesses the right to utilize
accelerated depreciation formulas, now
available to purchasers of new property un
der 1954 Code Sec. 167, for purchases of
property not exceeding $50,000 in one year;
(3) permit corporations with ten or fewer
stockholders to have the option of being
taxed as if they were partnerships; (4) pro
vide the option of paying the estate tax
over a period of up to ten years in cases
where the estate consists largely of invest
ments in closely held business concerns; (5)
simplify wage reporting by employers for
purposes of social security records and in
come tax withholding.
*
* *
(Continued from page 13)
production and use figures are reported on a
gross or net basis or are included in some
aggregate statistics. The method of ob
taining these statistics should be deter
mined. The reporting of products may not
be complete and there may be substantial
variations from actual production. In mak
ing comparisons between historical series
and price indexes, it is important that the
base year for each series is the same. De
spite the profusion of government agencies,
however, they all stand ready to direct the
accountant or any interested person to the
proper source for statistics and published
material.
The Future
The eminent position which the United
United States has attained in the manufac
ture of chemicals and chemical products will
undoubtedly continue for decades to come.
Chemical production has had an average
growth rate since 1930 eleven times greater
than that of our national population and
over three times that of the composite
United States industry average.
This
growth of the chemical industry demands
skilled technical personnel. For the ac(Continued from page 17)
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